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USAID Agricultural Programs
As of 2001

B Ongoing Agricultural Programs

Ongoing Environment Programs with an
Agricultural Component




USAID Funding for Agriculture in Africa

(Agr. as % of total DA)
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How Agriculture (DA) Money is Spent in Africa

Nat. Resource Mgt
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Research/technology
development/transfer
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Ag Policy/markets
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Sub-Saharan Africa’s food supply

1,000 tons of grain and roots
(grain equivalent)
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Source: ERS/USDA Food Security Assessment project.

Note: Nonfood uses such as feed, seed, and waste have not been subtracted here.

Consumption projections are based on a nutritional target of 2,100 calories per capita perday. ..,



SSA’s nutritional gap is widening

Million tons of food (grain equivalent)
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Source: ERS/USDA Food Security Assessment project.
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More Africans are getting hungry: Sub-Saharan Africa's
share of world hunger is rising sharply

2000: 744 million are hungry globally

6%
206

SS-Africa
Asia

O Latin America
ONIS

North Africa

40%

334 MILLION
AFRICANS

2010: 694 million will be hungry globally

606 170

SS-Africa
Asia
O Latin America
ONIS
63% North Africa
435 MILLION

AFRICANS

Source: USDA/ERS, Food Security Assessment, December 2000
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Prevalence of Undernourishment in Africa (1995/97)

Ecgja_torial,' ‘
uinea
Proportion of population undernourished Gabg

B > 35% Very high

] 20-34% Moderately high
5-19% Moderately low
2.5-4% Vey low

I <2.5% Extremely low

Source: World Food Programme Home Page, www.wfp.org 3/21/01



.. Therural population among developing countriesis growing
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The Problem of Hunger in Africais
Real

4 " Itisestimated that 1in 3 peoplein Africa go to bed hungry every
| night”

W " The problem iswidespread and getting worse”

w. - Over the next decade, Africaisthe only region where the number of
o undernourished peopleis expected to rise”

- eg. A recent USDA study projectsthat by
2010 Africawill account for 63% of the
World’s hungry population



Reduction in Undernourishment In
Sub-Saharan Africa by 2015

Intervention

Total number Costs
of people (in millions of
Program (|n m|II|ons) $U.S.)
Reduce war and
increase democracy -16 887
Open trade and
reduce tariffs -7 660
Rural roads -7 1,172
Agricultural research - 27 4,092
Targeted food aid -4 1,633
Female literacy -21 1,634
Total reduction in
undernourished -82 10,078
Source: J. Dirck Stryker and Jeffrey Metzel. 1998. Meeting the Food Summit Target: The United States 3/21/01

Contribution (Washington, DC: Prepared for USAID), 22 and 26.



Agriculture (especially smallholder agriculture) isthe
vehicle out of hunger and poverty

F "
e

About 80% of the African population derive their food and economic
livelihood from rural Agriculture

Over 70% of the African labor forceis employed in Agriculture

African Agriculture contributes over 30% to overall GDP

40% of Africa’s export earnings are from Agriculture

|n most countries, smallholder agriculture accounts for more than half
of the total value of agricultural production, and up to 96% in
some




What are the key intervention areas under the new Agriculture

| nitiative to Cut Hunger in Africa?
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Science and technology applications and support servicesthat harnessthe
power of new technology

| mproving the efficiency of and participation in agricultural trade and market
systems for major African productsin local, regional and inter national
mar kets

Promote and strengthen community based producer organizationsto help link
business and farmersto create new opportunitiesthat add value and increase
Incomes

Build the human and institutional capacity to shape and lead the policy and
resear ch, aswell as provide agricultural education.

I ntegrate vulnerable groups and countriesin transition into sustainable
development processes.

Environmental management to conserve and foster the production of
environmental goods and servicesthat contribute to economic growth




The principal focus countries selected will
Ideally have in place ....

A government committed to and supporting an agriculture
and economic growth strategy

An enabling environment that is conducive to private
Investment and growth

A willingnessto play a leading role in the sub-region to
promote regional cooperation and agricultural growth.

A proven commitment to work with development partnersin
achieving goals



Where are the Focus Countries under the
new Agricultural Initiative?

Kenya, Tanzania and Uganda
In East & Central Africa

Mozambique, Malawi and South
Africa in Southern Africa

Nigeria, Mali and Ghana in
West & Central Africa




1%+ What can we expect from a scaled up version that will cut in
half the current hungry by 2015?

1 e e
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Number of persons Undernourished

0
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Note : Estimates adapted from Stryker et al.(2001)



Malnourished children (millions)
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Number of Malhourished Children can be reduced
significantly under the initiative (Source: | FPRI)
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2% Linking hunger in Africa to low agricultural output and

Incomes
$426
$304
W Average Per Capita
Agriculture GDFP
(1999)
$159

B Average FPer capita
GDP (1999)

HIGH (=45%) MODERATE (35-45%) LOW (<35%)

Average Incidence of Hunger (1996/95)

Data Sowrces: FAO (2001) and World Eank Development Indicators (20007
Note . Calculated from a total sample of 21 countries, excluding South Africa, Botswana and Mamibia.



Agricultural Growth has large multiplier effects on overall
Economic Growth ----
--- aswell as Hunger and Poverty Reduction

Multiplier effects can be ashigh as 2 to 3timesthe original growth in
agriculture (Delgado, 1998; Timmer, 1994)

Agricultural growth has about as much impact on poverty reduction as
per capita GDP growth (Thritleet al. 2001)

A 1% increasein agriculture growth translatesinto a 1.6% risein per
capita incomes of the bottom quintile (Timmer, 1997)

| mprovementsin agricultural productivity can help to reduce child
malnutrition at a rate of about half the original growth ratein
productivity (Thirtle et al. 2001)
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